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JEBBA PAPER MILLS LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31ST DECEMBER 2018

The Directors are pleased to present their Report and the Audited Financial
Statement for the year ended December 31,2018 in compliance with the
requirement of the Companies and Allied Matters CAP C20 LFN 2004.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activities of the Company continued to be the manufacture and
sale of kraft paper.

RESULTS AND DIVIDENDS
The company achieved a turnover of N6.51 billion with operating profit after tax
N943.4 million for the year ended 31st December, 2018.

No dividend has been proposed for declaration at the 2018 AGM to consider the
annual accounts for the year ended 31st December, 2018.

DIRECTORS
The names of the Directors who held office during the year and at the date of
this report are as follows:

Mr. Shirish Mehta (Indian)
Mr Anup Kumar Drolia (Indian)
Mr.Dinesh Kumar (Indian)

DIRECTORS' INTEREST IN SHARES
Interest of the directors who held office at 31 December, 2018 in the shares of
the Company are stated below:

Mr. Shirish Mehta One unit of share.
EMPLOYEES INVOLVEMENT AND TRAINING

The company continues to maintain effective communication with all
employees, while involving them where necessary on decisions that affect their
career development. It is the policies of management to hold regular meetings
with representatives of the employees to discuss issues relating to welfare and
the improvement of the working conditions.

It is the company's policy to train and up-grade the skills of its employees for the
better career development with the company.



JEBBA PAPER MILLS LIMITED
DIRECTORS' REPORT (Continued)
FOR THE YEAR ENDED 341ST DECEMBER 2018

EMPLOYMENT OF DISABLED PERSONS
The company does not discriminate against individuals by reason of disability .

HEALTH AND SAFETY

The company provides medical services to employees. All factory safety standards
are met by the company and these include provision of fire fighting
equipment,adequate protective clothings, foot wears and training of staff in fire
fighting exercise.

AUDITORS

The Auditors, Messrs Opone Johnson & Co Chartered Accountants, having
indicated their willingness will continue in office as the company's Auditors in in
accordance with section 357(2) of the Company and Allied Matters Acts CAP C20
LFN 2004.

By Order of the Board
PRIME SECRETARIES LIMITED
Secretaries

Nzekwue Olayinka J
FRC/2016/NBA/00000015674

LAGOS: March 15 ,2019



JEBBA PAPER MILLS LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2018

The Companies and Allied Matters Act, CAP C20, Laws of the Federation of Nigeria
2004, requires the Directors to prepare financial statements for each financial year
that give a true and fair view of the state of financial affairs of the Company at the
end of the period. The responsibilities include ensuring that the Company:

a)
keeps proper accounting records that disclose, with reasonable accuracy,
the financial position of the Company and comply with the requirements of
the Companies and Allied Matters Act, CAP C20, Laws of the Federation
of Nigeria 2004 and International Financial Reporting Standards;

b) establish adequate internal controls to safeguard its assets and to prevent
and detect fraud and other irregularities; and

c) prepare its financial statements using suitable accounting policies
supported by reasonable and prudent judgments and estimates, and are
consistently applied.

The Directors accept responsibility for the financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and
prudent judgments an estimates, in conformity with International Financial
Reporting Standards and the requirements of the Companies and Allied Matters Act,
CAP C20, Laws of the Federation of Nigeria 2004 and the Financial Reporting
Council Act No. 6, 2011.

The Directors are of the opinion that the financial statements give a true and fair
view of the state of the financial affairs of the Company for the year ended 31
December 2018. The Directors further accept responsibility for the maintenance of
accounting records that may be relied upon in the preparation of financial
statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Company will
not remain a going concern for at least twelve months from the date of this
statement.

Director Director/j
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

JEBBA PAPER MILLS LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Jebba Paper Mills Limited which comprise the
statement of financial position as at 31 December 2018, the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS :

The Company’s Directors are responsible for the preparatioh and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, the provisions of the Companies
and Allied Matters Act, CAP C20, Law of the Federation of Nigeria 2004 and in compliance with the Financial
Reporting Council Act, No. 6, 2011 and for such internal control as the Directors determine is necessary to
enable the preparation of financial statements that are free from material misstatements, whether due to
fraud or error. :

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. ‘We conducted
our audit in accordance with ln'ternationél Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatements. :

An audit involves performing procedures 10 obtain audit evidence about the amounts and disciosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. in making those
risk assessments, the auditors consider internal control relevant to the entity’s preparaticn and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
" circumstances, but not for the purpose of expressing an opinion on the effectiveness of the ertity's internal
control.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of account estimates made by the Directors, as well as evaluating the overali presentation of
"the financial statements. -

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. ’ .

OPINION :

In our opinion, the financial statements give a true and fair view of the financial position of Jebba Paper Mills
Limited as at 31% December, 2018 and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting standards, the provisions of the Companies and Allied
Matters Act, CAP C20, Law of.the Federation of Nigeria 2004 and in compliance with the Financial Reporting
Coungcil Act, No. 6, 2011. i ‘ ,

R
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OPONE JOHNSON & CO-

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

JEBBA PAPER MILLS LIMITED - Continued

REPORT ON THE ENABLING ACT AND REGULATORY REQUIREMENTS
In accordance with the requirement of Schedule 6 of the Companies and Allied Matters Act, CAP C20, Laws of
the Federation of Nigeria 2004, we confirm that,

we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

in our opinion, proper books of account have been kept by the Company, s0O far as appears from our
examination of those books; and

the Company’s statement of financial position and statement of profit or. loss and other
comprehensive income are in agreement with the books of account.

’/

CH1EF.I O'PONE FCA.

FRC/2013/lCAN/00000004846
OPONE JOHNSON & CO.
(Chartered Accountants)
LAGOS — NIGERIA

March 15, 2019

Ba



JEBBA PAPER MILLS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHE

FOR THE YEAR ENDED 31 DECEMBER 2018

Revenue
Cost of sales

Gross profit
Administrative expenses

Operating profit
Other income
Finance cost

Profit before tax
Taxation
Profit after taxation on continuing operations

Other Comprehensive income
Actuarial Gain/Loss

Deferred Tax

Total other comprehensive Loss

Total comprehensive income/(loss)

Note

~N O

111

NSIVE INCOME

31/12/2018  31/12/2017
N'000 N'000
6,513,689 6,876,390
5,131,727 4,461,380
1,381,963 2,415,010

366,739 338,322
1,015,223 2,076,688
423,192 373,412
(47,962) (112,627)
1,390,453 2,337,473
446,451 173,685
944,002 2,163,788
3,922 (1,658)
(1,177). 497
2,745 (1,161)
946,747 2,162,627




JEBBA PAPER MILLS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

31/12/2018 31/12/2017
Non-current assets Note N'000 N'000
Property, plant and equipment 12 1,016,577 1,078,585
Investments 13 475 475
Total non-current assets 1,017,052 1,079,060
Current assets
Inventories 15 1,499,201 782,323
Trade and other receivables 16 959,372 3,870,440
Other assets 14 244 938 194,497
Investment - Short term 17 a 1,503,521 -
Cash and cash equivalents 17b 2,290,995 472,285
Total current assets 6,498,026 5,319,545
Total assets 7,515,078 6,398,605
Equity
Share capital 20 300,000 300,000
Other Reserves 4,952 2,207
Retained earnings 5,687,718 4,743,715
Total equity attributable to owners of the compan 5,992,670 5,045,922
Non-current liabilities
Retirement benefit obligation 21 17,590 16,896
Deferred Tax Liability 11.2 216,428 28,618

234,018 45,514
Total non-current liabilities 234,018 45,514
Current liabilities
Trade and other payables 19 1,028,572 719,012
Borrowings 18 - 517,500
Taxation 11.2 259,818 70,656
Total current liabilities 1,288,390 1,307,168
Total liabilities 1,522,408 1,352,682
Total equity and Liabilities 7,515,078 6,398,604

The financial statements were approved by the board of directors and authorised for
issue on the 15th day of March, 2019. They were signed Qn its behalf by

> N
rd
&£

Managing Director




JEBBA PAPER MILLS LIMITED

CASHFLOW STATEMENT FOR
THE YEAR ENDED 31
DECEMBER 2018

Note
Cashflow from operating activities
Cash receipt from customers
Cash paid to suppliers and employees
Cash generated from operations
Income taxes paid 10

Net cash generated by operating activities

Cashflow from investing activities
Purchase of property, plant and equipment
Interest Income

Investment in treasury Bills- Due after 90 days
Net cash generated by investing activities

Cashflow from financing activities
Loans repaid
Interest paid

Net cash generated by financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year 17Db

2018 2017
N'000 N'000
6,840,226 7,170,064
(2,721,710) (7,412,076)
4,118,516 (242,012)

(70,656) (17,345)
4,047,860 (259,357)
(200,566) (3,017)

9 60

(1,503,521)

(1,704,079) (2,957)
(491,250) (1,170,000)
(33,824) (103,050)
(525,074) (1,273,050)
1,818,708 (1,535,364)

472,286 2,007,650

2,290,994 472,286




JEBBA PAPER MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Balance at 1 January 2017

Profit for the year
Other comprehensive income

Balance at 31 December 2017

Profit for the year
Other comprehensive income for the period

Balance at 31 December 2018

Share Other Retained
capital Reserves earnings Total
N N N
300,000 3,368 2,579,928 2,883,296
- 2,163,788 2,163,788
- (1,161) (1,161)
300,000 2,207 4,743,716 5,045,923
- 944,002 944,002
- 2,745 2,745
300,000 4,952 5,687,718 5,992,670




JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.1

1.2

1.3

14

Description of business
Jebba Paper Mills Limited was incorporated in Nigeria as a private limited liability company.

The principal activities of the Company continued to be the manufacture and sale of kraft paper.

Composition of financial statements

The financial statements are drawn up in Naira, the functional currency of Jebba Paper Mills
Limited in accordance with International Financial Reporting Standards (IFRS). These are the
company's financial statements prepared under IFRS and comprise:

» Statement of profit or loss and other comprehensive Income
» Statement of financial position

- Statement of changes in equity
. Statement of cash flows

« Notes to the financial statements.

Basis of preparation

The financial statements have been prepared using the historical cost convention as stated in the
accounting policies.

Financial period

These financial statements cover the financial year ended 31 December 2018, with comparative
amounts for the financial year ended 31 December 2017.

Statement of compliance

These financial statements have been prepared in accordance with International Financial
Reporting Standards.

10



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

2

21

ADOPTION OF NEW AND REVISED IFRS STANDARDS
Changes in accounting policy and disclosures

Accounting standards and interpretations issued but not yet effective

Below are the new internationai Financial Reporting Standards and International
Accounting Standards which have not been early adopted by the Group and that might
affect future reporting periods, on the assumption that the Group will continue with its
current activities.

IFRS 9: Leases

Under IFRS 16, the distinction made up to now between operating leases and finance
leases will no longer apply with respect to the lessee. For all leases, the lessee
recognizes a right of use to an asset and a lease liability. The right of use is amortized
over the contractual term in line with the rules for intangible assets. The lease liability is
recognized in accordance with the rule for financial instruments pursuant to 1AS 39 (or
IFRS 9 in future). Write-downs on the asset and interest on the liability are presented
separately in the income statement. There are exemptions when accounting for short-
term leases and low-value leased assets.

For lessors, however, the rules in the new standard are similar to the previous rules in
IAS 17. They will continue to classify leases either as a finance lease or an operating
lease. IFRS 16 is effective for annual periods beginning on or after 1 January, 2019.

The directors of the Company do not anticipate that the application of these
amendments to IFRS 16 will have any impact on the Company’s financial statements.

11



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.

3.1

3.2

3.21

3.2.2

3.3

Significant accounting policies

Statement of Compliance
The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRSs).

Revenue
Revenue is measured at the fair value of the consideration received or receivable.

Revenue represents net sales invoiced to third parties and the ability to collect the related
receivables is reasonably assured.

Revenue from sale of goods

Revenue from the sale of goods is recognised when all the following conditions are satisfied:
the company has transferred to the buyer the significant risks and rewards of ownership

of the goods;

the company retains neither continuing managerial involvement to the degree usually

associated with ownership nor effective control over the goods sold;

the amount of revenue can be measured reliably;

it is probable that the economic benefits associated with the transaction will flow to the
company; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Interest iIncome
Interest income from financial assets is recognised when it is probable that the economic
benefits will flow to the company and the amount can be reliably measured.

Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial asset to that asset’s net carrying
amount.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

ownership to the lessee. All other leases are classified as operating leases.

The company as lessee

Assets held under finance leases are initially recognised as assets of the company at their fair
value at the inception of the lease or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included in the statement of financial
position as a finance lease obligation.

Operating lease payments are recognised as an expense on a straight-line basis over the
lease term, except where another systematic basis is more representative of the time pattern
in which economic benefits from the leased asset are consumed.

12



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.4 Foreign currency translation

3.5

3.51

35.2

The financial statements of Jebba Paper Mills Limited are presented in Naira, which is the
company’s functional currency. In preparing the financial statements, transactions in currencies
other than the company’s functional currency (foreign currencies) are recorded at the rates of
exchange prevailing on the dates of the transactions.

Monetary assets and liabilities that are denominated in foreign currencies are retranslated at the
rates prevailing at each reporting date. Non-monetary items carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the date when the fair
value was determined.

Exchange differences arising on the settlement of monetary items are included in the income
statement for the year.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current and deferred tax are recognised in profit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit
before tax as reported in the statement of profit or loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible. The
company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill or from the
initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised based on tax laws and rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset.

13



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.6

3.7
3.74

3.7.2

3.7.3

3.8

Earnings per share

Earnings per share is calculated by dividing net income by the number of ordinary shares
outstanding during the period.

Employee Benefits

Defined Contribution Plans

Payments to defined contribution retirement benefit plans are recognised as an expense
in the period in which employees have rendered services entitling them to the
contributions.

Defined benefit plans

The cost of providing benefits is determined using the Projected Unit Credit Method, with
actuarial valuations being carried out at the end of each reporting period. Remeasurement
comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding interest) is reflected immediately in the
statement of financial position with a charge or credit recognised in other comprehensive
income in the period in which they occur. Remeasurement recognised in other
comprehensive income is reflected immediately in retained earnings and will not be
reclassified to profit or loss in the period of a plan amendment. Net interest in calculated by
applying the discount rate at the beginning of the period to the net defined benefit liability
or asset.

Defined benefit costs are categorised as (a) Service cost (including current service cost,
past service cost, as well as gains and losses on curtailments and settlements); (b) Net
interest expense or income; and (c) Remeasurement.

The company presents the first two components of defined benefit costs in statement of
profit or loss as staff gratuity cost.

Other employee benefits

Other short and long-term employee benefits, are recognised as an expense over the
period in which they accrue.

Inventories

Inventories are valued at the lower of cost and estimated net realizable value. The cost of
products manufactured by the Company comprises direct material and labour costs
together with appropriate factory overheads. The cost of raw materials and goods for
resale is determined on a weighted average basis. Net realizable value is based on
estimated selling price less any further costs expected to be incurred to completion and
disposal.

Inventory held as consignment stock is recognised as an asset in the balance sheet at
cost, as the risks and rewards of ownership have been transferred to the Company. A
corresponding liability is also recognized in the balance sheet.

14



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.9 Property plant and equipment
items of property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of self-constructed assets includes
the costs of materials and direct labour. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready for their
intended use.

Properties in the course of construction for production, supply or administrative
purposes, or for purposes not yet determined, are carried at cost, less any
recognised impairment loss. Cost includes professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the company’s accounting
policy. Depreciation of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

Depreciation on other assets is charged to the income statement using the straight-
line method so as to write off the cost less their residual values over their estimated
useful lives on the following bases:

Useful Life (years)

Building 40
Plant and machinery 10
Motor Vehicles 5
Eurniture fittings and equipment 10

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period. An asset’s carrying amount is written
down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

The gain or loss arising on the disposal or retirement of an asset is determined as the
difference between the sales proceeds and the carrying amount of the asset and is
recognised in the statement of profit or loss.

16



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.10 Impairment of tangible and intangible assets excluding goodwill

3.11

At each balance sheet date, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is estimated to determine the extent
of the impairment loss (if any). Where the asset does not generate independent cash flows
from other assets, the company estimates the recoverable amount of the cash-generating
unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adiusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset or cash generating unit is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior
years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Provisions
Provisions are recognised when the company has a present obligation (legal or

constructive) as a result of a past event, and it is probable that the company will be required
to settle that obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as provisions is the best estimate of the consideration required to
settle the present obligation at the reporting date, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cashflows
estimated to settle the present obligation, its carrying amount is the present value of these
cashflows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured
reliably.

17



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.12 Financial instruments

3.1241

Financial assets and financial liabilities are recognised when the company becomes a
party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities are added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition, except for transaction costs
relating to financial assets or financial liabilities at fair value through profit or loss,
which are recognised immediately in profit or loss.

Financial assets

Financial assets are classified into: (a) loans and receivables, (b) held-to-maturity
investments (c) Available-for-sale and (d) financial assets at fair value through profit or
loss. Financial assets are subsequently measured based on their nature and purpose
as determined at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Loans and receivables including
[trade and other receivables and cash and bank balances] are subsequently measured
at amortised cost using the effective interest method, less any impairment.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included in finance cost in the income statement. The losses arising from impairment
are recognised in the income statement in finance costs. Interest income is recognised
by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial.

18



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Cash and cash equivalents

Cash and cash equivalents are comprised of cash in hand and highly liquid short-term
investments that are easily convertible into known amounts of cash and are subject to
insignificant risks of changes in value.

Impairment of Loans and receivables

For financial assets carried at amortised cost, the amount of the impairment loss
recognised is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial asset's original effective interest
rate. If, in a subsequent period, the amount of the impairment loss decreases as a result
of an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent that the carrying amount of
the investment at the date the impairment is reversed does not exceed what the amortised
cost would have been had the impairment not been recognised.

For financial assets carried at cost, the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of return for a similar financial
asset. Such impairment loss will not be reversed in subsequent periods.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from
the asset expire, or when the company transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another party. If the company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the company recognises its retained interest in the asset and
an associated liability for amounts it may have to pay. If the company retains substantially
all the risks and rewards of ownership of a transferred financial asset, the company
continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's
carrying amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

On derecognition ot a financial asset other than in its entirety (e.g. when the company
retains an option to repurchase part of a transferred asset), the company allocates the
previous carrying amount of the financial asset between the part it continues to recognise
under continuing involvement, and the part it no longer recognises on the basis of the
relative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other comprehensive income is recognised in
profit or loss.
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3.13

3.131

3.13.2

Financial Liabilities and equity instruments

Classification as equity
Equity instruments issued by the entity are classified as equity in accordance with the
substance of the contractual arrangement and definition of equity instrument.

Equity Instruments

An equity instrument is any contract that evidence a residual interest in the assets of the
entity after deducting all of its liabilities. Equity Instruments issued are recognised at the
proceeds received, net direct issue cost.

Financial liabilities
Financial liabilities are classified as either at 'EVTPL' or other financial liabilities.
The entity has no financial liabilities classified as 'FVTPL".

Other financial liabilities

Other financial liabilities (including borrowings and trade and other payables) are initially
measured at fair value and subsequently measured at amortised cost using the effective
interest method.

The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash payments (including all fees
and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the
financial liability, or (where appropriate) a shorter period, to the net carrying amount on
initial recognition.

Derecognition of financial liabilities
The company derecognises financial liabilities when, and only when, the company’s
obligations are discharged, cancelled or they expire. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.

20



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

4

4.2

4.2.1

4.2.3

Critical accounting judgements and key sources of estimation uncertainty

in the application of the company’s accounting policies, described in note 3, the directors
are required to make judgements, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year,
are discussed below.

Useful life of intangible assets

The useful life of intangible assets has been estimated by management to determine the
annual amortisation. The management has determined the useful to be definite based on
the expected period over which they intend to derive benefits from its use.

Defined benefit Obligation assumptions
Management judgement has been considered in the determination assumptions used in

estimating the defined Benefit Obligation. These assumptions include the discount rate,
labour turnover rate, inflation rate and the salary growth rate.
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6 Revenue
An analysis of the company’s revenue is as follows:

31/12/2018 31/12/2017
N'000 N'000
Local Sales 6,513,689 6,876,390
Analysed into:
Pioneer - 3,183,604
Non Pioneer 6,513,689 3,692,786
6,513,689 6,876,390
7 Production cost :
Opening inventory 294,014 147,139
Purchases 4,366,357 3,285,606
4,660,371 3,432,745
Less closing inventory 700,645 294,014
Raw materials consumed 3,959,726 3,138,731
Conversion cost
Production wages 133,278 115,355
Production overheads 748,282 1,102,372
Depreciation 233,577 233,227
Factory Rent 4,060 5,380
5,078,924 4,595,065
7b Cost of sales
Opening inventory - Finished goods 263,330 129,645
Production cost 5,078,924 4,595,065
5,342,254 4,724,710
Less closing inventory 210,526 263,330
5,131,728 4,461,380
8 Other Income & Charges
a Otherlincome
Interest income 9 60
Income from Treasury Bills 405,786 169,129
Insurance claim received 1,656 3,991
Exchange Gain 15,741 200,232
423,192 373,412
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10

11

1.4

Administrative expenses

Director fees

Staff cost (Note 11)
Establishment charges

Audit Fees

Legal & professional fees
Impairment- Trade receivables
Depreciation

Employees Benefits

Salaries and Wages
Pension costs
Defined benefit obligation

Finance Costs
Interest expense on borrowings
Bank Charges

Taxation

Income tax recognised in profit or loss

Current tax

Current tax expense in respect of the current year:
Income tax-30%
Education tax-2%

Adjustments in the current year for current tax of
Others (describe)

Deferred tax

Deferred tax expense for current year
Write-downs (reversals) of deferred tax assets
Others (describe)

Total income tax expense recognised in current
year for continuing operations

31/12/2018 31/12/2017
N'000 N'000
155,481 87,481
165,682 168,281
3,938 3,938
8,324 9,058
4,318 55,435
28,997 14,129
366,739 338,322
148,028 81,382
2,118 2,120
5,334 3,979
155,481 87,481
33,824 103,050
14,139 9,577
47,962 112,627
31/12/2018 31/112/2017
N'000 N'000
233,873 48,090
25,945 22,566
259,818 70,656
- 2,345
259,818 73,001
186,633 100,685
186,633 100,685
446,451 173,685
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11

11.2

Taxation (contd)

Corporation tax is calculated at 30 per cent (2018: 30 per cent) of the estimated taxable profit for the year. The

charge for taxation in these financial statements is based on the provisions of the C

CAP C21, LFN, 2004 as amended.

ompanies Income Tax Act,

The charge for education tax of 2 per cent (2018: 2 per cent) is based on the provisions of the Education Tax Act,

CAP E4, LFN, 2004.

Reconciliation of income tax expense for the year to the accounting profit as per profit or loss:

Profit before tax

Tax at the statutory corporation tax rate of 30% (2018: 30 %)
Effect of:

Depreciation

Current servicef/interest cost adjustment
Unrealized Exchange Gain

Realised Exchange Loss

Exempt Profit

Income from Treasury bills

Investment allowance

Capital allowance claimed

Education tax

Adjustments in the current year for current tax of prior years
Deferred Tax (asset)/liability

Income tax expense recognised in profit or loss

Current tax liabilities

At 1 January

Charged for the year
Deferred taxation
Payments during the year
Adjustments

Deferred Taxation

311122018 31/12/2017
N'000 N'000
1,390,453 2,337,473
417,136 701,242
78,772 74,207
1,601 959
(84) (13,484)
13,484 (269,853)
- (154,577)
(121,736) -
(811) (2,242)
(154,488) (288,163)
25.945 22,566
259,818 70,655
B} 2,345
186,633 100,685
446,451 173,684
311122018  31/12/2017
N'000 N'000
70,656 15,000
259,818 73,001
(70,656) (17,345)
259,818 70,656

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon

during the current and prior reporting period.

Deferred tax assets/(liabilities) on:
Property, Plant and Equipment
Defined Benefit Obligation

Defined Benefit Obligation - OCI

Deferred tax assets/(liabilities) on:
Property, Plant and Equipment
Defined Benefit Obligation

Defined Benefit Obligation - OCI

Deferred fax liabilities

31/12/2018
Opening Recognised Closing
in profit or
balance loss balance
N'000 N'000 N'000
(33,687) (188,018) (221,705)
6,014 1,385 7,399
(27,673) (186,633) (214,308)
(946) (1,477) (2.122)
(28,618) (187,810) (216,428)
31112/2017
Opening Recognised Closing
balance in profit or balance
N'000 N'000 N'000
67,957 (101,644) (33,887)
5,055 959 6,014
73,012 ,685 7,673
(1,443.00) 497 (946)
71,569 (100,187) (28,618)
2018 2017
N'000 N'000
216,428 28,618
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12 Property, plant and equipment
Leasehold Furniture,
land & Plant and fittings
Building machinery and Motor vehicles Total
N'000 N'000 N'000 N'000 N'000
Cost
At 1 January 2017 238,410 2,455,018 23,039 118,958 2,835,425
Additions - 1,800 1,217 3,017
At 31 December 2017 238,410 2,456,818 24,255 118,958 2,838,441
Additions - 26,999 1,457 82,900 111,357
At 31 December 2018 238,410 2,483,817 25,713 201,858 2,949,798
Accumulated depreciation and impairment
At 1 January 2017 40,707 1,364,881 12,036 94,876 1,512,501
Charge for the year 5,382 233,227 2,292 6,454 247,356
At 31 December 2017 46,090 1,598,108 14,329 101,330 1,759,856
Charge for the year 5,382 233,577 2,438 21,177 262,575
At 31 December 2018 51,472 1,831,685 16,767 122,507 2,022,431
Carrying amount
At 31 December 2018 186,939 652,132 8,946 79,350 927,367
At 31 December 2017 192,321 858,710 9,927 17,627 1,078,585
CAPITAL WORK IN PROGESS 2018 2017
N'000 N'000
CWIP-PLANT 89,210 -
Total-PPE 1,016,577 1,078,585
12.1 Allocation of depreciation 2018 2017
N'000 N'000
Cost of sales 233,577 233,227
Administrative expenses 28,997 14,129
262,575 247,356
12.2 Impairment losses recognised in the year
There were no impairment losses recognized during the year.
12.3 Contractual commitments

At 31 December 2018, the company had no contractual commitments for the acquisition of property, plant and

equipment (2017: Nil).

13 INVESTMENT

Jebba Agro Industries Ltd

475

475

25



JEBBA PAPER MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14 Other assets

31/12/2018 31/M12/2017
N'000 N'000
Prepaid rent 5,808 3,068
Prepaid Insurance 3,271 3,314
Other Assets 6,592 6,471
Advance to Suppliers 229,266 181,643
244 938 194,496
Non- Current - -
Current 244,938 194,496
15 Inventories
Raw materials 700,645 294,014
Finished goods 210,526 263,330
Consumables 588,030 224 980
1,499,201 782,324
16 Trade and other receivables
31/12/2018 31/12/2017
N'000 N'000
Trade receivables 971,749 870,785
Allowance for doubtful debts (64,223) (59,906)
907.526 810.879
Other receivables
Other Receivables 34,781 32,623
Related Party Receivables - 3,026,937
Vat Receivable 17,065 -
959,372 3,870,439

The directors consider that the carrying amount of trade and other receivables is
approximately equal to their fair value.
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16 Trade and other receivables (continued)

16.2 Trade receivables
Trade receivables disclosed above are classified as loans and receivables and are
therefore measured at amortised cost.

Trade receivables disclosed above include amounts (see below for aged analysis) which
are past due at the reporting date but against which the company has not recognised an
allowance for doubtful receivables because there has not been a significant change in credit
quality and the amounts are still considered recoverable. The company does not hold any
collateral or other credit enhancements over these balances nor does it have a legal right of
offset against any amounts owed by the company to the distributor.

Aae of receivables past due but not impaired

31/12/2018 31/12/2017

N'000 N'000

0-30 days 457,928 372,321
30-180 days 443,826 412,289
180-360 days 5,772 26,613
360 and above 64,223 59,562

971,749 870,785
Impairment allowance (64,223) (59,906)
Total 907,526 810,879
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31/12/2018 31/12/2017

17 a Investment in treasury bills N'000 N'000
Treasury Bills 2,991,479 -
Treasury bills - Due within 90 days (1,487,959) -

1,503,521 -

Due within 90days has been classified as cash and cash equivalent

17 b Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents include cash on
hand and in banks, Negotiable duty credit certificates (NDCC), an original maturity of three
months or less, net of outstanding bank overdrafts. Cash and cash equivalents at the end of
the reporting period as shown in the statement of cash flows can be reconciled to the related
items in the statement of financial position as follows:

31/12/2018 31/12/2017

N'000 N'000
Cash and bank balances 981,323 472,285
Investment in treasury bills- Due with in 90days 1,487,959 -
Short term facilities (178,287) -
2,290,995 472,285

The carrying amount of these assets is approximately equal to their fair value.

18 Borrowings 31/12/2018 31/12/2017
N'000 N'000
Term Loan
Bank Loan - 517,500

The Company secured a Dollar denominated loan of $10 million from Zenith Bank Plc. The loan is
for a tenor of 5 years payable over 20 instalments. The interest rate is libor plus 8% per annum with
acceptance date as July 15, 2013. Secured by Debenture over fixed and floating assets of the
company. The loan was fully discharged in 2018.
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19 Trade and other payables

Trade payable

Other payables:
Trade Deposits

Taxes Payable

Other sundry payables
Interest Payable
Related Party payables

20 Equity

a

Share capital
Authorised:
300,000,000 ordinary shares of N1.00 each

Issued and fully paid:
300,000,000 ordinary shares of N1.00 each

Retained Earnings
As at 1st January
Current year profit

Analysed info:
Pioneer Profit
As at 1st January
Current year profit

Non-Pioneer Profit
As at 1st January
Current year profit

Other Reserves
As at 1st January
Actuarial Gain/loss for the year

Earnings per share

31/12/2018 31M12/2017
N'000 N'000
755,394 614,490
6,936 12,829
115 19,102
68,283 56,630
- 15,960
197,843 -
1,028,572 719,011
N'000 N'000
300,000 300,000
300,000 300,000
4,743,716 2,579,928
944,002 2,163,788
5,687,718 4,743,716
3,417,601 2,182,946
- 1,234,655
3,417,601 3,417,601
1,326,115 396,982
944,002 929,133
2,270,117 1,326,115
2,207 3,368
2,745 (1,161)
4,952 2,207

Earnings per ordinary share (basic) have been computed on profit after taxation divided by the
number of issued N1.00 ordinary shares in issue at the year end. There were no potentially

dilutive ordinary shares.

Profit after taxation
Number of shares

Earnings per share (EPS)- Basic

944,002 2,163,788
300,000 300,000
3.15 7.21
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21 Retirement benefit plans

Defined contribution plans
The company makes deductions in accordance with the Pension Reform Act of 2004 with the
employee and the employer contributing 8% and 10% respectively of employee's relevant emoluments
(basic, housing and transport allowances). The company's contribution to the pension scheme is
charged to the statement of profit or loss account.
The only obligation of the company with respect to the retirement benefit plan is to make the specified
contributions.

Defined benefit plans

Under the plan employees are entitled to post-retirement gratuity of a percentage of current salary on
retirement depending on the number of years worked in the company.

The plan is exposed to the following risk

Longevity risk | The present value of the defined benefit plan liability is calculated by reference to the
best estimate of mortality of plan participants both during and after their employment.

An increase in the life expectancy of the plan participants will increase the plans liability.
Salary risk The present value of the defined benefit plan liability is calculated by reference to the
future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plans' liabilities.
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21 Retirement benefit plans

Amounts recognised in profit or loss in respect of these defined
benefit schemes are as follows:

Service cost
Current service cost
Net interest expense

Components of defined benefit cost recognised in profit or loss

Remeasurement on the net defined benefit liability
Actuarial (gains) and losses

Components of defined benefit cost recognised in other
comprehensive income.

Movement in the fair value of defined benefits were as follows

Opening defined benefit obligation
Current service cost

Interest cost

Actuarial gains and losses
Benefits paid

At 31 December

31/12/2018  31/12/2017
N'000 N'000
2,512 1890
2,824 2,089
5,335 3,979
(3,922) 1,658
(3,922) 1,658
31/12/2018  31/12/2017
N'000 N'000
16,895 12,040
2,512 1,890
2,824 2,089
(3,922) 1,658
(719) (782)
17,590 16,895

The amount included in the statement of financial position arising from the company's

obligation in respect of its defined benefit plan is as follows;

Present value of funded defined benefit obligation

31/12/2018
N'000
17,590

31/12/2017
N'000
16,895
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22 DIRECTORS AND EMPLOYEES

22.1 DIRECTORS
31/12/2018  31/12/2017

N'000 N'000
Emoluments:
Fees - -
Other emoluments 6,200 3,240
6,200 3,240

The number of Directors whose gross emoluments were within the following ranges are:

Range (N) Number Number
4,000,000 - 11,999,999 1 -
12,000,000 and above - -

22.2 Employees
The average number of employees including directots:

Number Number

Management 5 6
Senior 14 13
Administration 102 104

121 123
The aggregate payroll costs:

N'000 N'000

Wages, salaries, allowances and other benefits 288,759 202,836

288,759 202,836
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23

24

241

242

Cash generated from operations

Reconciliation of profit after tax to net cash generated by operating activities:

Profit for the year

Adjustments for:

Depreciation of property, plant and equipment
Interest received

Interest expenses

Exchange Gain

Impairment on trade receivable
Remeasurement of defined benefit obligation

Operating cash flows before movements in working capital
(Increase)/decrease in inventories
Decrease/(increase) in trade and other receivables

(Increase)/decrease in other assets
Increase/(decrease) in trade and other payables

Related party transactions

Related party

31/12/2018  31/12/2017
N'000 N'000
1,390,453 2,337,473
262,575 247,356
(9) (60)
33,824 103,050
(26,250) -
4,615 3,197
1,665,208 2,691,016
(716,878) (174,287)
2,911,067 (2,305,740)
(50,442) (59,9216)
309,560 (393,085)
4,118,516 (242,012)
Relationship

MINL Limited
Manaksia Limited

Trading transactions

Parent Company
Ultimate Parent Company

The Company entered into business transaction with Company that fall within the

definition of a realted party.

Advances from Parent Company
The company received advance towards working capital

from its parent company and same is repayable on
demand, hence, its classification as current assets.

See Note 19 for details.
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27 Financial Instruments

27.1 Capital risk management
The company manages its capital to ensure that the company will be able to continue as a

going concern while maximising the return to stakeholders through the optimisation equity.

The capital structure of the company consists of equity attributable to equity holders of the
company, comprising issued capital, reserves and retained earnings.

The company is not subject to any externally imposed capital requirements.
Equity includes all capital and reserves of the company that are managed as capital.

27.2 Significant accounting policies
Details of the significant accounting policies and methods adopted (including the criteria for
recognition, the basis of measurement and the bases for recognition of income and
expenses) for each class of financial asset, financial liability and equity instrument are
disclosed in note 3.

27.3 Categories of financial instruments
31/12/2018 31/12/2017

N'000 N'000
Financial assets
Loans and receivables
Cash and bank balances 2,290,995 472,285
Trade receivables 959,372 3,870,440

3,250,366 4,342,725

Financial liabilities

Financial liabilities at amortized cost
Trade and other payables 1,028,572 719,012
Borrowings - 517,500
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27

27.4

27.5

Financial Instruments (continued)

Financial risk management objectives

A financial risk management framework is in place, where appropriate, to mitigate any
negative impact that financial risks that may arise will have on the company’s reported
results.

The Company’s senior management oversees the management of risks to ensure that
financial risks are identified, measured and managed in accordance with Company's
policies for risk.

The company is exposed to a variety of financial risks: market risk (including foreign
exchange risk, fair value interest rate risk and price risk), credit risk and liquidity risk.

The Directors reviews and agrees policies for managing each of these risks which are
summarised below.

Market risk
Market risk is the risk that the fair values of financial instruments will fluctuate because of

changes in market prices. The financial instruments held by the company that are affected
by market risk are principally the non-derivative financial instruments which include , trade
and other receivables, cash and cash equivalents and trade and other payables.

27.5.1Interest rate risks

Jebba Paper Mills Limited is exposed to fluctuations in interest rates on its borrowings.
The company has cash and cash equivalents held as deposits with banks with less than
three months maturity. They are readily accessible and receive fixed/floating rate interest.
The company actively monitors interest rate exposures on its borrowings so as to minimise
the effect of interest rate fluctuations on the income statement. The company’s exposures
to interest rates on financial assets and financial liabilities are detailed in the liquidity risk
management section of this note.

The company is exposed interest risk from overseas (USD ). The overseas borrowings
attracts a significant less interest rate than the naira borrowings and as a result the
company obtains more dollar borrowings in order to mitigate this risk.
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27

27.6

Financial Instruments (continued)

Foreign currency risk management

The company undertakes transactions denominated in foreign currencies; consequently,
exposures to exchange rate fluctuations arise. Exchange rate exposures are managed
within approved policy parameters.

The carrying amounts of the Company's foreign currency denominated monetary assets
and monetary liabilities at the end of the reporting period are as follows.

31/12/2018
N'000 usD'000
Liabilities (Dollar denominated loan and overseas creditors) 232,070 680
Assets 3,734 11
Net Liabilities 228.336 669

Foreign currency sensitivity analysis
The Company is mainly exposed to the US Dollar .

The following table details the Company's sensitivity to a 10% increase and decrease in
the Naira against the relevant foreign currencies. 10% is the sensitivity rate used when
reporting foreign currency risk internally to key management personnel and represents
management's assessment of the reasonably possible change in foreign exchange rates.
The sensitivity analysis includes only outstanding foreign currency denominated monetary
items and adjusts their translation at the period end for a 10% change in foreign currency
rates. A positive number below indicates an increase in profit or equity where the Naira
strengthens 10% against the relevant currency. For a 10% weakening of the Naira against
the relevant currency, there would be a comparable impact on the profit or equity, and the
balances below would be negative.

Appreciation Devaluation
N'UUS USD'000 ~— NO000  USD000
Profit or loss (Liabilities) 23,207 (i) 680 (23,207) (ii) (680)

This is mainly attributable to the exposure outstanding on USD receivables and payables
in the Company at the end of the reporting period.
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27

Financial Instruments (continued)

27.7 Credit risk management

Credit risk refers to the risk that a distributor will default on its contractual obligations resulting in
financial loss to the company.

The Senior management of the sales department monitors and controls the credit activities of the
company. The trade receivables consist of a large number of customers spread across the country.
There are no credit guarantee or insurance on credit sales to distributors.

The carrying amount of financial assets represents the company’s maximum exposure, which at the
reporting date, was as follows: :

31/12/2018  31/12/2017

N'000 N'000
Cash and cash equivalents 2,290,995 472,285
Trade and other receivables 959,372 3,870,440

3,250,366 4,342,725
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27

27.8

27.8.

Financial Instruments (continued)

Liquidity risk management
Liquidity risk is the risk that the company is unable to meet its current and future cash flow

obligations as and when they fall due, or can only do so at excessive cost. This includes

the risk that the company is unable to meet settlement obligations as they fall due.

It is the responsibility of the Finance Director to ensure that the company remains liquid in
other to meet its financial obligation. The Finance Director monitors the operating working

capital such as trade debtors and their aging, liquidity ratio and the free cashflows.

To mitigate this risk, back-up liquidity facilities are in place which consist of bank
overdrafts, Inventory finance, in addition to the company’s own liquid assets.

Maturity risk
The following tables show the company’s contractual maturities of financial liabilities:
31/12/2018
Carrying Less than Nore than
amount one year  one year
N'000 N'000 N'000
Financial liabilities at amortised cost A
Trade and other payables 1,028,572 1,028,572 -
Borrowings - - -
1,028,572 1,028,572 -
31/12/2017
Carrying Less than Niore than
amount one year onhe year
N'000 N'000 N'000
Financial liabilities at amortised cost
Trade and other payables 719,012 719,012 -
Borrowings 517,500 517,500 -
1,236,512 1,236,512 -
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Financial Instruments (continued)

Fair value of financial instruments
The directors consider that the carrying amounts of financial assets and financial liabilities
recorded in the financial statements approximate their fair values.

Capital Commitments

There were no capital commitments entered into by the Company as at 31 December, 2018
(2017 Nil).

Contingent liabilities and contingent assets
There were no contingent liabilities and assets that materialized during the year ended 31st
December 2018 (2017: Nil).

Events after the reporting period
There were no post balance sheet events that could have material effect on the state of

affairs of the company at 31 December 2018 and on the profit for the year ended on that date
that have not been taken into accounts in these financial statements.
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31/12/2018 31/12/2017
N'000 % N'000 %
Turnover 6,513,689 6,876,390 -
Other income 423,192 373,412
6,936,881 - 7,249,802 -
Bought in Materials and Services
Local 469,120 (124,595)
Imported 4,475,267 4,475,267
1,992,494 100 2,899,130 100
Applied as follows:
To pay Employees
Salaries wages and other cost 288,759 14 202,836 7.00
To pay Government
Current taxation 259,818 13.04 73,001 2.52
Deferred taxation 186,633 100,685 3.47
To pay providers or capital
Interest 47,962 2.41 112,627 3.88
To be retained in the business for expansion
Depreciation 262,575 13.18 247,356 8.53
Profit or loss account 946,747 47.52 2,162,627 74.60
1,992,494 100 2,899,130 100

Value Added Statement Income represents the additional wealth which the company has been
able to create on its own andits employees effort. This statement shows the allocation of that
wealth between employees, capital providers, government and that retained in the business for

future creation of wealth.
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